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ABSTRACT 
The article describes the process of investment and their distribution in the context of modernization of the 
economy and the development of science-based measures to ensure sustainable growth of enterprises, global 
competitiveness - an in-depth and comprehensive analysis of factors affecting investment efficiency. 
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1. INTRODUCTION 

In the world economy, it is important to provide production with new equipment and technologies, 
to have a place in the international market, to attract investment in the economy to produce competitive and 
quality products, their effective use. According to the United Nations, “Globally, foreign direct investment in 
international companies will reach 1.81 trillion in 2020. In US dollars, it increased by 16% compared to 2019. 
This, in turn, requires taking into account risk factors in the methods of assessing the effectiveness of 
investments in the context of volatility and uncertainty of the world market, the regulation of investment and 
its proper distribution between regions and economic sectors. 

To anticipate problems such as the unprofitability of investments in the world economy or to limit 
the full capacity of the production process as a result of underestimation of the risks and dangers of effective 
use of investment, and to develop science-based measures to promote sustainable growth, global Ensuring 
competitiveness requires an in-depth and comprehensive analysis of the factors affecting investment 
efficiency, identifying quantitative links between them. 


2. LITERATURE REVIEW 

J.Buckley, D.Kuchta, C.Kahraman on the basis of uncertain financial indicators of the net present 
value of the investment project and the rate of internal return on the issues of obtaining evaluation indicators 
of the investment project in the form of uncertain numbers, the formation of an optimal investment portfolio 
based on uncertain estimates , D.Ruan, E.Tolgalar, RPMohanty, R. Agarwal, L.Dimova., P.Sevastianova, 
Alison K McCowan, P.Samuelson, G.Alexander, Dj.Baylee, Lawrence Dj on multi-criteria uncertain 
evaluation of investment projects. Gitman, Michael D. Djonk, K.R. McConnell, and S.L. Brule conducted the 
research. 

In the CIS countries E.V.Mikhaylova, N.D.Guskova, I.N.Kravovskaya, Yu.Yu.Slushkina, 
V.I.Makolev, O.S.Sukharev, S.V.Shmanev, A.M.Kuryanov and VV Mishchenko worked on theoretical 
aspects of investment flow management in separate sectors, including the problems of attracting investment 
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in industrial development. 

S.S. Gulamov, B.Yu. Khodiev, Sh. Shodiev, B.B. Berkinov, A.N. Kravchenko, Y. Abdullaev, R.Sh. 
Gulomovy, B.Yu. Khodiev, Sh. Shodiev, methods of improving the investment climate in our country, methods 
of effective use of investments and their improvement It can be seen in the works of such scientists as H. 
Alimov, B.T. Salimov, N.M. Mahmudov, D.M. Rasulev. It is of scientific and practical interest to develop a 
system of econometric and economic-mathematical models, taking into account the current state and prospects 
of development of the national economy, the conditions of modernization and technical and technological re- 
equipment of enterprises. 


3. ANALYSIS AND RESULTS 

The ultimate goal of achieving the long-term strategic goal of economic development of the Republic 
of Uzbekistan began in the early days of independence. Structural changes aimed at increasing Uzbekistan's 
competitiveness and strengthening its position in the world market, as well as the policy of accelerated 
development of modern high-tech industries and production sectors, need to continue as a key priority. 

It is important to attract investment to boost the economy, to build new enterprises equipped with 
modern equipment and technologies, or to reconstruct existing ones. This, in turn, provides an opportunity to 
address the most important social problems, such as economic development, employment, increase in wages 
and incomes. 

Without attracting investment, especially without expanding the participation of investment in leading 
sectors, it is impossible to implement and modernize structural changes in the economy, re-equip enterprises 
with modern equipment and launch the production of competitive products. Attracting investments to the 
country's economy will accelerate the expansion of its economic potential, ensure the economic power of the 
republic through the use of domestic potential and resources in all areas, the development of new equipment 
and technology, export-oriented products, their production. 

As investment is one of the factors influencing the development of the economy and the investment 
process is the main basis for the restructuring of the economy, scientific research and development is being 
carried out to develop and improve this sector. When conducting research on investment, first of all, it is 
necessary to know the concept of "investment". In this sense, it is worth quoting a number of economists’ 
definitions of the concept of "investment". To date, the concept of investment has been defined differently by 
economists. The word investment is derived from Latin, and "invest" literally means to invest, to invest, to 
invest, and is defined as to invest, to invest capital, or to invest capital. 

Economists have interpreted investment in the following economic contexts, most notably the Nobel 
Laureate in Economics, U.F. According to Sharp, “Investments are the abandonment of a certain value at the 
moment in order to gain value in the future”. K.R. McConnell and S.L. The following Brue's definition of 
investment is similar in meaning to the concept of capital investment: "Investment is the increase in material 
resources, the accumulation of means of production, and the cost of production." It is known from the 
experience of developed countries that attracting foreign investment to the national economy is a key factor 
in equipping industrial enterprises with advanced technology, as well as ensuring the production of high 
quality products. 

D.M. In his Dictionary of Investments, Rosenberg defines investment as the idea that investment is 
the expenditure of money for the purpose of multiplying, making a profit, or raising capital. Assessing the role 
of investment in the national economy, the Russian economist E.V. Mikhailova argued that "investment is 
defined as the placement of capital in any form for the purpose of obtaining income or social benefits in the 
future." 

American economists L.Dj. Gitman, M.D. Djonk's Fundamentals of Investment states: "Investment 
is the placement of capital in such a way as to maintain or increase the value of capital expended and to ensure 
a positive level of return." It would be appropriate to ponder around the idea that the value of capital spent 
here should be maintained. Because always the goal of the investment is to make a profit, otherwise the focus 
is on at least compensation. 

Economists have also defined the concept of investment in attracting foreign investment to the Uzbek 
economy and its role in the economy. 

The Law of the Republic of Uzbekistan "On Investment Activity" adopted on December 24, 1998 
defines the term investment as follows: investments are tangible and intangible benefits and rights to economic 
and other activities. Having studied and analyzed in depth and in detail the scientific views and definitions of 
the above scholars on foreign investment, U. Sharp’s definition of investment is that if the current value is 
waived, it is expected to generate income from it in the future, but it does not provide for various economic 
and financial guarantees. K.R. McConnell and S.L. Brew’s definition of investment is described in a relatively 
perfect and classic way, but today there are also investments focused on intangible resources, which are not 
included in the definition. Dj.M. Rosenberg only recognized the investment as a monetary expenditure. 

Foreign direct investment is a foreign investment made by foreign investors in the form of financial 
or intangible benefits and rights to businesses and other entities in the national economy, without state 
guarantees, which reflect the purpose of profit and long-term benefits. 

In indirect investments, investors’ capital investments are made through other persons (financial 
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intermediaries). 

Portfolio investment - refers to the purchase of a certain part of the securities of the enterprise. Based 
on these 2 different views apply, they are financial instruments; engaged in the activities of organized and 
unorganized financial markets. 

Real investment is an investment in the assets of a business entity in solving its socio-economic 
problems. These also follow two main types, which are engaged in activities that involve the mobilization of 
financial, property, intellectual and other resources as well as direct production. 

Financial investments are capital in various forms of finance, mainly investing in securities or other 
assets of an enterprise. They are issued securities and deposits in banks for a certain period of time. 

The expected level of net income of high-yield investments is invested in investment projects and 
financial instruments that are significantly higher than the average rate of return in the investment market. 

Capital investments are investment projects and investments in financial instruments, where the 
expected level of net investment income is approximately equal to the average rate of return generated in the 
investment market. 

Low-income investments are those in which the expected level of net investment income is 
significantly lower than the average rate of that return. 

The investor does not choose the investment objects within the non-profit investment group in order 
to receive the investment income. Such investments typically involve the achievement of social, 
environmental, and other non-economic benefits. Objects (instruments) of a highly liquid type of investment 
include those that can be quickly converted into cash without significant loss of current market value. Its main 
type is financial investment. 

Objects that can be converted into cash over a period of one to six months without significant loss of 
current market value are called medium-liquidity investments. 

Low-liquid investments are objects that can be converted into cash in the long run (six months or 
more) without losing current market value. The main types of low-liquidity investments are unfinished 
obsolete technology investment projects, shares of enterprises that are less popular in the stock markets. 

Investments that are not made independently are called illiquid investments. They can be sold in 
investment markets as part of an entire property complex. 

Private investment is characterized by capital investments of individuals and legal entities in the form 
of non-state ownership. 

Public investment is characterized by state-owned enterprises, various levels of the state budget and 
state extra-budgetary funds. 

In mixed investments, both private and public capital are included in the investment objects. 

It should be noted that whatever the form of investment, it can develop a competitive environment, 
accelerate the production of competitive products or directly bring and diversify new modern innovative, 
advanced techniques and technologies, accelerate the production of high quality products or existing products. 
a replacement product is produced. Creating a favorable investment climate in the country is one of the 
important foundations for the development and implementation of investment activities. 

In the concept of investment, terms such as investment activity and investment processes are also 
used many times at the same time. It is therefore expedient to understand what their content and essence are. 

N.D. Guskova, I.N. Kravovskaya, Yu. Yu. Slushkina, V.I. Makolev's book "Investment Management" 
defines investment activity as the investment and implementation of practical actions by legal entities and 
individuals in order to make a profit and achieve exceptionally beneficial results. This definition implies 
investment, ie the conversion of resources into specific objects of investment activity and the conversion of 
investments into capital value, as well as the achievement of social benefits in the realization of the ultimate 
goal of profit or investment activity. 

“Ekonomicheskaya otsenka investitsiy” O.S. Suxarev, S.V. Shmanev, A.M. In the Kuryanovs' book, 
investment activity is classified according to the level of management, its main dimensions, content, 
objectives, methods of implementation and planned results are considered. The differences are determined by 
investment opportunities, constantly mobilized resources. 

The Law of the Republic of Uzbekistan "On Investment Activity" defines "Investment activity - a set 
of actions of investment activities related to the implementation of investments." 

If we look at the definitions given to the investment process, V.V. Mishchenko's book "Investment 
Management" describes: "The investment process - the process of expansion and renewal of capital in the real 
sector of the economy, accompanied by a gradual change in the technological order of society." aimed at 
demonstrating the relationship between the subjects. 

The second stage of the investment process, known as the analysis of supply and demand, involves 
the study of specific types of investment within the main categories mentioned above. One of the goals of such 
research is to scientifically substantiate and identify investment projects that are currently thought to be 
misjudged. 

The third stage of the investment process involves the formation of investment funds, the 
determination of specific assets for investment, as well as the distribution of the invested capital between the 
assets. This raises the issues of selectivity, timing of operations and diversification. Selectivity, also called 
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microp forecasting, is related to the analysis of securities and is related to forecasting the price dynamics of 
certain types of securities. The timing of operations or macro-forecasting involves forecasting changes in the 
price level of an investment project relative to the prices for fixed-income fund instruments. 

The fourth stage of the investment process - reconsideration of risk and payback periods - involves 
periodic repetition of the previous three stages. That is, over time, investment goals may change, resulting in 
an increase in investment efficiency and a retreat in coverage that may not have the expected outcome. At this 
time, it is necessary to diversify and form an investment fund to reduce the risk within certain limits. The 
decision to reconsider the risk and payback period depends, among other factors, on the amount of transaction 
costs and the expected return on investment. 

The fifth stage of the investment process is the evaluation of investment efficiency, which includes 
periodic assessments such as the return on income and the risk indicator. This requires the use of favorable 
standards of profitability and risk, as well as specific relevant standards for comparison. Completion of these 
steps constitutes an investment process. The activity of the investment process depends on the investment 
climate created in the country. 

In research, the concept of "investment climate" is interpreted differently, along with the factors that 
affect it. The 2005 World Development Report states that "the investment climate is a set of factors that 
determine the capabilities of companies and create a force that is unique to each location and encourages them 
to invest effectively, create jobs and expand their operations." 

V.P. Zhdanov's definition of "investment climate is a set of financial and political factors that 
determine the attractiveness of investment and the level of risk" is one-sided. Because the risks have been 
taken into account financially and politically. In this regard, it would be expedient to take into account the 
socio-economic risks. 

Summarizing the above classification approaches, we consider it appropriate to define an investment 
environment as an environment in which financial or material resources are attractive to the economy due to 
the absence of socio-economic and political risks, the stability and improvement of the regulatory framework. 

As the investment climate in the country improves, the volume of investment in the economy, 
especially foreign investment, will increase. This puts another responsibility on the country's economy, that 
is, the effective use of investments. To do this, first of all, it is necessary to properly organize the direction 
and distribution of attracted investments. It is usually necessary to know the laws of distribution of discrete 
and continuous random quantities when it comes to distribution. 

Discrete random variables and their distribution laws. 

The acceptable values of a random quantity X and the probabilities of accepting these values are 
called the distribution law of a random quantity R. 


n! 7 oe 
Binomial distribution law P (k) =—————— p‘(- p)"*,k=0,n 
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Jk 
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The law of distribution of continuous random quantities 
i exponential distribution of a continuous random quantity by a parameter 
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The probability in the range of normally distributed random variables is determined by the following 
formula: 
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Here: ®(z) = =z— —Laplace integral function, the value of which is determined from the 
Vim [7,,e 2dz 
table. 

According to the three sigma rule: if a random quantity is normally distributed, then it is practically 
reliable, i.e., its values with a probability of close to 1 [u“ — 30; + 30] lies in the interval. 

In the cross-sectoral distribution of investments, it would be fair to distribute to leaders on the basis 
of clear financial results, because the main benefit from the sector is the most important result. The volume of 
investments in the country's economy should be sufficient to provide the sectors with sufficient funds. This 
requires more foreign investment in the country's economy. Of course, profit plays an important role in 
attracting foreign investment, and this is an indicator that attracts investors. However, in some cases, the 
presence of problems with the concealment of tax benefits leads to the non-transparency of enterprises and 
reduces the inflow of foreign investment. To this end, it is desirable to further improve the country's investment 
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climate and ensure data transparency. 


4. CONCLUSION/RECOMMENDATIONS 

In the distribution of investment, first, in accordance with the basic assumptions of neoclassical 
growth models and as a result of the law of direct marginal productivity reduction, it is necessary to prevent a 
decrease in labor productivity due to an increase in investment in labor. 

Second, the inter-sectoral distribution of investments differs from the inter-sectoral distribution of 
income in all regions of the country, ie mainly from the inter-sectoral distribution of investments in fixed 
assets, which requires taking into account the return on investment over time. The largest share of investments 
in sectors in Uzbekistan is in the service sector - 42.4%. As a result, the work done in the service sector in 
2020 amounted to 47.3% of GDP. Together with the volume of gross industrial output, the construction sector 
accounted for 33.5%, and the share of agricultural GDP in GDP was 19.2%. 

Third, the interdependence of balanced financial results in the intersectoral distribution of 
investments and the fact that investments in fixed assets in the context of industries give a strong positive 
result, it is necessary to pay attention to this situation. These indicators are increasingly reflected in the 
interrelationships of each sector, including logistics, trade and repair. 

Attracting foreign investment in priority areas of sustainable development of the national economy 
is one of the most important tasks in ensuring the welfare and employment of the population. 


REFERENCES 

[1] Bulturbayevich, M. B., & Sharipdjanovna, S. G. (2020). Improving the efficiency of management 
of vertical integrated industrial enterprises. Test Engineering and Management, 83, 5429-5440. 

[2] Mullabayev Baxtiyarjon Bulturbayevich, Mirzabdullayeva Gulnora, Inamova Guligavkhar. (2020). 
Analysis of Macroeconomic Indicators and Forecast of Scenarios of the Republic of Uzbekistan. 
International Journal of Advanced Science and Technology, 29(11s), 04 - 12. Retrieved from 
http://sersc.org/journals/index.php/IJAST/article/view/19921 

[3] Mullabayev Baxtiyarjon Bulturbayevich, Inamova Guligavkhar, Umarova Gulchekhra. (2020). 
Issues Of Development Of Light Industry Enterprises Through Modern Management Mechanisms 
And Forecasting Of Corporate Structures On The Basis Of Vertical Integration Processes. 
International Journal of Advanced Science and Technology, 29(11s), 1975 1986. Retrieved from 
http://sersc.org/journals/index.php/IJAST/article/view/2 1866 

[4] Mullabayev Baxtiyarjon Bulturbayevich, Saydullaeva Saodat, Juraeva Umida, Nurullaeva 
Shakhnoza, & Shamsieva Feruza. (2020). MECHANISMS OF STATE INCENTIVES FOR 
LOGISTICS CENTERS TO ENSURE THE COMPETITIVENESS OF THE ECONOMY. 
International Engineering Journal For Research & Development, 5(5), 7. Retrieved from 
http://iejrd.com/index.php/ /article/view/1117 

[5] Ismoilov R. B., Mullabayev B. B., Abdulxakimov Z. T. Prospects For The Development Of A 
Tourist Route" Safed Broth Or Horn Jarir" //The American Journal of Interdisciplinary Innovations 
and Research. — 2020. — T. 2. — Ne. 08. — C. 38-44. 

[6] Ismoilov, R. B., Mullabayev, B. B., Abdulxakimov, Z. T., & Bakhriddino, J. R. O. (2020). The 
Essence Of Small Business And Private Entrepreneurship And The Theoretical Basis Of Its 
Development. The American Journal of Applied sciences, 2(08), 45-50. 

[7] Kocumosa, J]. (2020). Improvement of the strategy of vertical integration in industrial 
enterprises. Apxue Hay4uHoix ucciedo6aHuu. 

[8] Bulturbayevich, M. B., Sharipdjanovna, S. G., Ibragimovich, A. S., & Gulnora, M. (2020). 
MODERN FEATURES OF FINANCIAL MANAGEMENT IN SMALL 
BUSINESSES. International Engineering Journal For Research & Development, 5(A4), 5-5. 

[9] Madrahimovich, R. N., & Bulturbayevich, M. B. (2019). Advantages of vertical integrated 
enterprises (under light industry enterprises). Test Engineering and Management, 81(11—12), 1596— 
1606. 

[10] Jurayevich, M. B., & Bulturbayevich, M. B. (2020). ATTRACTING FOREIGN INVESTMENT IN 

THE AGRICULTURAL ECONOMY. International Engineering Journal For Research & 

Development, 5(2), 3-3. 

[11] Sobirovna, Q. D., Abdugafarovich, S. A., & Bulturbayevich, M. B. (2019). Improvement of the 

strategy of vertical integration in industrial enterprises. American Journal of Economics and 

Business Management, 2(3), 63-68. 

[12] Mullabaev, B. B., Vohidov, E., & Karimov, D. (2019). ROLE OF VERTICALLY INTEGRATED 

ENTERPRISES IN THE ECONOMY. Theoretical & Applied Science,(1), 85-90. 

[13] Sholdarov, D., & Mullaboev, B. (2019). Problems of supporting financial stability of the pension 

supply system in Uzbekistan. Theoretical & Applied Science, (2), 344-349. 

[14] Mullabaev, B. B. (2018). ECONOMETRIC ANALYSIS OF VERTICAL INTEGRATION OF THE 
LIGHT INDUSTRY ENTERPRISES OF THE NAMANGAN REGION (ON THE EXAMPLE OF 
THE REPUBLIC OF UZBEKISTAN). Scientific Review: Theory and Practice,(8), 22, 36. 

Volume 3, Issue IX, September 20201 136 











e-ISSN : 2620 3502 


f @ : ‘ 
fig) International Journal on Integrated Education p-ISSN : 2615 3785 


[15] 3aiytounos, II., & Mymna6aes, B. (2018). V36exucronya uKrucoquii wHTerpanuaHn 

PHBOXKIAHTHPUL Ba YHHHT CaMapaOpIMIMHN OWIMpUl oMusWIapu. Busnec-aKcnepm acypuanu, 30. 

[16] Mullabayev, B. B. (2018). Economic analysis of vertical integration integration of the Namangan 

region (on the prerogative of the Republic of Uzbekistan). Science of theory: theory and practice"- 

8. 

[17] Zaynutdinov, S. N., & Mullabayev, B. B. (2018). REGIONAL EFFECTIVENESS OF THE 

REGIONS. Economics and Innovative Technologies, 2018(1), 9. 

[18] Mullabaev, B. (2017). DEVELOPMENT OF LIGHT INDUSTRY BRANCHES IN UZBEKISTAN 

BASED ON VERTICAL INTEGRATION. Sioziemenb nayxu u npaxmuxu, (10), 178-184. 

[19] Bachtiarzhan, M. (2017). DEVELOPMENT OF LIGHT INDUSTRY BRANCHES _ IN 

UZBEKISTAN BASED ON VERTICAL INTEGRATION. Siomiemenb nayku u npakmuxu, (10 

(23)). 

[20] Dadaboyev, T. Y., Qoraboyev, S. A., & Mullabaev, B. B. (2017). CORPORATE MANAGEMENT 

AS THE FACTOR OF INVESTMENT ATTRACTION. Hayunoe 3suanue cogpemennocmu, (5), 77- 

80. 

[21] Mynnadoes, b. 5b. (2015). Kopnopatupyoe ynpapneHue Kak cnocoO mpuBlexeHua 

wuBectuyHn. Monodou yuenoit, (10), 749-751. 

[22] Mullaboev, B. B. (2015). Corporate governance as a way to attract investment. Young scientist, (10), 

749-751. 

[23] ugli Khurramov, A. M. (2020). The role and role of digital economy and information technology 

in the agricultural sector. International Journal on Integrated Education, 3(2), 42-44. 

https://doi.org/10.31149/ijie.v3i2.10 

[24] Ablaqulovich, I. G., Salaxuddinovna, K. Z., Uytalovich, N. U., & Matlubovich, T. O. (2020). THE IMPACT 
OF THE ORGANIZATION OF A COTTON-TEXTILE CLUSTER ON THE SOCIO-ECONOMIC 
DEVELOPMENT OF THE REGIONS. International Engineering Journal For Research & Development, 5(4), 
5-5. https://doi.org/10.17605/OSF.IO/2ZR8E 

[25] Khurramov, A. (2020). DIGITAL ECONOMY-A NEW ERA OF DEVELOPMENT. Cryaenuecknii 
BecTHHUK, (12-5), 53-54. 

(26] Ilkhomovich, S. E. (2020). The development of electronic trade and its role in general trade activities. 
ACADEMICIA: An __ International Multidisciplinary Research Journal, 10(3), 128-132. 
https://doi.org/10.5958/2249-7137.2020.00060.9 

[27] Xidirberdiyevich, A. E., IIkhomovich, S. E., Azizbek, K., & Dostonbek, R. (2020). Investment activities of 
insurance companies: The role of insurance companies in the financial market. Journal of Advanced Research 
in Dynamical and Control Systems, 12(6 Special Issue), 719-725. 
doi:10.5373/JARDCS/V 12SP6/SP20201086 

[28] Irgashevich, D. A. (2020). Development of national network (tas-ix). ACADEMICIA: An International 
Multidisciplinary Research Journal, 10(5), 144-151. Article — http://dx.doi.org/10.5958/2249- 
7137.2020.00254.2 








Volume 3, Issue IX, September 2020 | 137 


